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CONFIDENTIAL HONG KONG 3976 

CINCPAC FOR POALD 

E.O. 11652: GDS 

TAGS: ECON PINT ELAB CH 

SUB J : SHANGHAI VICE CHAIRMAN DEFENDS WAGES AND WAGE DIFFERENTIALS 
REF: HONG KONG 3508 

SUMMARY: A VICE CHAIRMAN OF THE SHANGHAI REVOLUTIONARY 
COMMITTEE RECENTLY TOLD VISITING BRTISH OFFICIALS THAT 
HE EXPECTED " BOURGEOIS RIGHTS'' TO CONTINUE FOR A LONG TIME. 

HE ALSO DEFENDED WAGES AND WAGE DIFFERENTIALS AS HAVING 
A USEFUL FUNCTION. THIS OCCURED A WEEK BEFORE VICE 
PREMIER CHANG CHUN-CHIAO'S ARTICLE APPEARED (HK -3508), 

WIHCH SUCGESTS THAT HIGH SHANGHAI CADRE EITHER WERE AWARE 
OF THE POINTS CHANG WOULD MAKE PRIOR TO THE PUBLISHING OF 
HIS ARTICLE OR ELSE HAD ALREADY REACHED SIMILAR CONCLU- 
SIONS THEMSELVES. IN EITHER CASE, THE REMARKS FURTHER 
CONFIRM MEDIA EVIDENCE THAT THE CAMPAIGN IS NOW DIRECTED 
AGAINST ABUSES OF THE EXISTING SYSTEMS RATHER THAN THE 
SYSTEMS THEMSELVES.END SUMMARY 
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1.A GROUP OF BRITISH OFFICIALS VISITNG SHANGHAI IN 
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CONNECTION WITH THE BRITISH TRADE EXHIBITION THERE MET 
WITH FENG KUO-CHU, A VICE CHAIRMAN OF THE SHANGHAI MUNI 
CIPAL REVOLUTIONARY COMMITTEE DURING THE LAST FULL WEEK 
OF MARCH. IN DISCUSSING BOURGEOIS RIGHTS AND THE DIC- 
TATORSHIP OF THE PROLETARIAT.FENG CLEARLY STATED THAT 
THE WAGE SYSTEM AND WAGE DIFFERENTIALS WERE VIEWED AS 
HAVING A FUNCTION.ONE THAT WAS IMPORTANT ENOUGH SO THAT 
THEY WOULD NOT BE ELIMINATED SOON. TO ELIMINATE THEM 
(RATHER THAN RESTRAIN ABUSES OF THEM) WOULD, HE SAID 
REQUIRE A MUGH HIGHER LEVEL OF CONSCIOUSNESS AMONG WORKERS 
AND PEASANTS, ESPECIALLY THE LATTER. IT WOULD ALSO BE 
NECESSARY FIRST TO ATTAIN A HIGHER STANDARD OF LIVING, 

HE NOTED. 

2. FENG'S REMARKS ARE INTERESTING BECAUSE THEY ANTEDATE 
BY ALMOST A WEEK THE PUBLICATION OF CHANG CHUN-CHIAO'S 
ARTICLE MAKING SIMILAR POINTS. (IT APPEARED IN RED FLAG 
NO. 4 AND IN PEOPLE'S DAILY ON APRIL 1). THE TIMING OF 
FENG'S REMARKS SUGGEST THAT SHANGHAI CADRE WERE EITHER 
AWARE OF THE CONTESTS OF CHANG'S ARTICLE PRIOR TO ITS 
PUBLICATION OR ELSE HAD THEMSELVES INDEPENDENTLY COME TO 
SIMILAR CONCLUSIONS ABOUT THE CAMPAIGN AND ITS DIRECTION. 
PENGS VIEWS ALSO STAND IN SOME CONTRAST WITH THOSE EX- 
PRESSED TO A CONGEN OFF BY LOWER LEVEL CADRE IN SHANGHAI 
IN MID-FEBURARY. 

3. A TCHIA-TING COUNTY'S MALU COMMUNE (THE SAME ONE 
VISITED BY THE BRITISH GROUP), A LEADING MEMBER OF THE 
REVOLUTIONARY COMMITTEE TOLD CONGENOFF IN MID -FEBRUARY 
THAT THE DIFFERNECE BETWEEN THE EARNINGS OF A WORKER IN 

A COMMUNE -RUN FACTORY AND THOSE OF A FIELD HAND WERE 
CAUSING PROBLEMS. THE 5 TO 10 PERCENT DIFFERENTIAL MEANT 
THAT MAY PARENTS SOUGHT TO HAVE THEIR CHILDREN GET 
FACTORY JOBS, AND ONCE HAVING GOTTEN ONE, THE YOUNG PEOPLE 
WERE MOST RELUCTANT TO DO FARM WORK EXCEPT, PERHAPS , FOR 
A BRIEF STING DURING THE BUSY HARVEST/SOWING SEASONS. 

ASKED HOW HE THOUGHT THE PROBLEM SHOULD BE SOLVED, THE 
LEADING MEMBER SAID THAT THE WAGE DIFFERENCE WOULD HAVE 
TO BE REDUCED, AND THE IMPLICATION CLEARLY WAS THAT IT 
WAS FACTORY WAGES THAT WOULD BE THE ONES TO BE CUT. 
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4. IN RESPONSE TO CONGENOFF'S EARLIER REQUEST, THE 
CHINA TRAVEL SERVICE GUIDE PROVIDED AN NCNA ENGLISH TRANS- 
LATION OF LIANG HSIAO'S FEBUARY 10 PEOPLE'S DAILY ARTICLE. 

IN THE COURSE OF A FIFTEEN MINUTE DISCUSSION, THE GUIDE ALSO 
DESCRIBED HIS UNDERSTANDING OF THE PD EDITORIAL AND ARTICLES. 
HE DESCRIBED BOURGEOISE RIGHTS AS VESTIGES OF THE OLD SOCIETY 
THAT NEEDED TO BE ELIMINATED. IN ADDITION TO THE THREE 
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DIFFERENCES (BETWEEN WORKERS AND PEASANTS, TOWN AND 
COUNTRYSIDE, AND MANUAL AND MENTAL LABOR), HE SPOKE OF 
THE EIGHT-GRADE WAGE WSYSTEM, COMMODITY PRODUCTION, AND 
EXCHANGE FOR MONEY. WHILE ADMITTING THAT IT WOULD TAKE 
A LONG TIME TO ELIMINATE THESE REMANTS , HE UNDERLINED 
THE POINT THAT PROGRESS IN THIS DIRECTION NEEDED TO BE MADE 
BECAUSE THE EXISTING SITUATION WAS NOT ENTIRELY SATISFAC- 
TORY AND COULD BREED CAPITALISM AGAIN. 

5. THE DIFFERENCE BETWEEN THESE VIEWS SUGGEST THAT THE 
TYPE OF INTERPRETATION— OR MISINTERPRETATION- AT LEAST 
SOME CADRE WERE GIVING TO THE EDITORIAL AND EARLY ARTICLES 
PRESENTED PROBLEMS. PRESUMABLY, RESTATEMENT AND CLARI- 
FICATION OF THE LINE IN THE YAO AND CHANG ARTICLES— PER- 
HAPS PARTICULARY THE LATTER,— HAS HELPED TO COUNTER AND 
CORRECT SUCH PROBLEMS. 

CROSS 
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